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Select Partner = Lender 
 

Benefit/Difference – The loan closes in the Select Partners name as the “lender” allowing for 
several compliance laws to be interpreted different than a wholesale broker. 

 
• LO Comp,  
• Early Disclosures,  
• GFE’s, 
• MDIA and  
• AIR 

 
As the Lender, the Select Partner will enjoy the benefits of 

• flexibility,  
• save time,  
• control in the transaction 
• name recognition 

 

Select Partner Compliance Overview_ 8/10/2013  Not intended to represent legal opinion 
 



3 

LO Compensation 
 

Benefit/Difference – With the Select Partner acting as the lender in the transaction, they are 
not subject to the same LO Compensation rules as a wholesale mortgage broker. 

 
 

• SP will not be required to select a LO Compensation Election with CMG 
• The SP will disclose the rate on the GFE as a lender instead of a broker 
• The SP can issue a lender credit on the HUD-1 at time of closing  
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Early Disclosures 
 

Benefit/Difference – As the lender, the Select Partner is responsible for all Early Disclosures 
 
 

• CMG is not required to disclose since we are not the lender. 
• CMG will audit the Early Disclosures but will not re-disclose 
• MLO (Mortgage Loan Origination) Disclosure is NOT applicable on a SP 

transaction 
• Anti-Steering Disclosure is NOT required on a SP transaction 
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Good Faith Estimate 
 

Benefit/Difference – As mentioned, the Select Partner is not subject to the same LO 
Compensation rules. 

 
• The Select Partner’s corporate policy will determine the 

way the GFE is disclosed as it relates to the  
o Important Dates and  
o Block 1 & 2 in the Adjusted Origination Charges 

• CMG will Audit the Select Partner’s GFE 
o If errors are noted, the SP will be notified but 

GFE does not have to be rejected. 
o The SP will choose to: 

 acknowledge their intent to “cure” 
tolerance issues at closing, or 

 Cancel the loan and resubmit a new loan 
file 
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Good Faith Estimate Sample 
Important Dates 
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Good Faith Estimate Sample 
Your Adjusted Origination Charges – Block 1 

• Broker Compensation is not disclosed 
• Select Partner may charge origination points on a loan by loan basis 
• Select Partner may choose to disclose origination fees  
• Select Partner is not required to disclose CMG’s fees 
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Good Faith Estimate Sample 
Your Adjusted Origination Charges – Block 2 

• Option 1 – SP only discloses the rate 
• Option 2 – Never used – YSP is NOT disclosed 
• Option 3 - SP may charge discount points 
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State and Federal High Cost Test 
 

Benefit/Difference – None 
 

• Each Select Partner loan must meet all State and 
Federal High Cost Tests 

• CMG will run all loans against high cost 
rules at time of submission.  Any violations 
or concerns will be communicated to the SP 
at this time. 

• CMG will run all loans through the high cost 
tests again at the time of closing (if CMG is 
preparing the closing documents) or time of 
purchase (if the SP drew their own docs). 
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MDIA 
 

Benefit/Difference – The MDIA waiting periods are driven from the  
Select Partner’s Early Disclosures. 

 

• 3 day waiting period for ordering the appraisal  
• 7 day waiting period for closing. 
• NOTE:  Financial Institutions open for business 

on a Saturday may count Saturday as a business 
day. 
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AIR Policy 
 

Benefit/Difference – AIR is a compliance law requiring the separation of interested parties 
and their influence on the appraiser. 

• The SP may order an appraisal from their own appraisal panel 
• The SP will need to upload the color version of the appraisal through EDM 

o The appraisal must be accompanied by the AIR certification 
• Appraisal corrections will be listed as underwriting conditions 

o The Select Partner will be responsible for requesting the corrections and 
then re-submitting the updated appraisal.  

• Final Appraisal Requirement: 
o Submission Summary Report (SSR) 

 SP runs appraisal through UCDP 
 UCDP runs a UAD Compliance Check 
 All appraisals successfully uploaded to the UCDP receive a: 

 SSR Report with a unique appraisal Document File Identifier 
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