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Updates

Topics Covered in this Announcement:

e VA Circular 26-18-1 New Disclosure Requirements for IRRRLS

Summary: Currently, the VA Lenders Handbook, does not inform lenders when the Veteran’s statement
and lender's certification should be delivered to the Veteran. Circular 26-18-1 specifies that starting with
loans closed on and after April 1, 2018 the following requirements apply:

e Lender should provide the Veteran’s Statement and Lender Certification (note: lender certification
only needed for payment increases of 20 percent or more) to the Veteran with the initial disclosure
documents no later than the third business day after receiving the Veteran’s application

o For the initial Statement, add the following categories from the Loan Estimate (this is the total
costs plus the VA funding fee):

1. Origination charges, services you cannot shop for, services you can shop for, taxes and
other government fees, other, or VA funding fee

2. For the initial Statement, VA would subtract any lender credits listed in section J.

3. The remainder is the closing costs for the recoupment calculation.

4. Divide the closing costs in (3) above by the decrease in monthly principal and interest
payment for the number of months to recoup.

o For the final Statement, add the following categories from the Closing Disclosure:

1. Origination charges, services borrower did not shop for, services borrower did shop for,
taxes and other government fees, other, or VA funding fee

2. For the final Statement, subtract any lender credits from section J.

3. The remainder is the closing costs for the final recoupment calculation.

4. Divide the closing costs in #3 above by the decrease in monthly principal and interest
payment for the number of months to recoup.

o Lenders should confirm in the Loan Guaranty Certificate (LGC) process that the Veteran was
provided the disclosures as noted above.

e Lender should provide VA with the Veteran Statement and Lender Certification (note: lender
certification needed only for payment increases of 20 percent or more) and VA Form 26-8923,
Interest Rate Reduction Refinancing Loan Worksheet, at the point of requesting the LGC.

¢ In the case of an increased principal and interest payment due to a lower term, or from changing
from an adjustable rate to a fixed rate, it is not necessary to show the recoupment in months;
however, lenders should show all other fields in the Statement.

Effective Date: Loans closed on and after April 1, 2018. Care must be taken immediately since the
change applies to loans closed on or after April 1, 2018 and loans already in process may be impacted.

Link to VA Circular 26-18-1:


http://link.cmgfi.com/c/4/?T=NjY0MTcyNzE%3AMDItYjE4MDQ1LTg0ODA3MTllZDJlNzQ2NmI5YTNmMWI0NDM0YjFhODJm%3AdHRydW9uZ0BjbWdmaS5jb20%3AY29udGFjdC05NmQxYjZjNjZlMDFlNDExOTNmZjAwNTA1NmJlNjQ5NS1iYTNjY2E3ZGM0MzQ0NWQ3OTg1Y2EyOWE1Yjk3YTBmOQ%3AdHJ1ZQ%3AMA%3A%3AaHR0cHM6Ly93d3cuYmVuZWZpdHMudmEuZ292L0hPTUVMT0FOUy9kb2N1bWVudHMvY2lyY3VsYXJzLzI2XzE4XzEucGRmP19jbGRlZT1kSFJ5ZFc5dVowQmpiV2RtYVM1amIyMCUzZCZyZWNpcGllbnRpZD1jb250YWN0LTk2ZDFiNmM2NmUwMWU0MTE5M2ZmMDA1MDU2YmU2NDk1LWJhM2NjYTdkYzQzNDQ1ZDc5ODVjYTI5YTViOTdhMGY5JmVzaWQ9NmFkZDhkYTctMGIxMC1lODExLTk0MzEtMDA1MDU2YmU2NDk1&K=CLiJJ-L6s8z8SAaNe9ylDw

Please contact your Correspondent National Sales Manager
or your Correspondent Liaison with any questions.
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